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This 1s in reply to your letter of & Decesmber 1956 oanveying ths
Itesldent's suggestion that we minmimise our plaas for new omsirustiocn,
snd even major repairs, during the present pericd of sxtromely high
businexs sctivity. It is sy wderstanding that this policy 1s Intencerd
to apply only to constructicn ia the United States.

Locording to present plans the maximun expeaditurs for stateside
ponstruction by this Agency for the remsindsr of Fiecal Year 1557 and
for Flsoal Year 1998, exclusive of expenditures for the new neadyusr-
ters ballding, will amount to approximately $335,000 wni 31,300, AL re-
rpectively, We will certalnly give most careful eomaiderati.c ta tie
possitle curtallment or elimination of tuis construction during tiia
perliod,

With regard to the new tuilding, we had anticipatei incurring con-
strustion cbligations in Fiscal Yesr 1956 of spproximately $.2,00C,0,
The actual expsnditures, asvording o estimates by the General leyvicss
Am’uﬂﬂtlu"_ would asount to & maximum of ”,000,000. Aw you know,

. this ballding ia of extreme Lmpartance to the Agwemy. We antiacipate
_ that after the bullding is completed smd cevupisd ssvings of approxi-
. mately $3,200,000 will scorte ssok year to the Gewerrment and that owr
. sffioiemay snd sesurity will be improved tresendously. In additlon,

. the longer we delsy construstion of the building the more 11 will onsat
. the OQuvernment, PFor sxample, sinos Nareh, 1955, when cur original esti-
. mates vere made, the “Enginesving Wews Record® uilding cost index has

. inoreased by 8.9 per cemt. Of p importense also 1s the faot thet

the plennsd smstrugiion ¢ . {or tumnel)..,With {ta required ap-
- pronghes,..across the Petomgo Kwer near the ond of Conatitutlon dverne
. wAll neeesiitate alining ' the majer pertion of existing CIa

ool
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MWIM. Thus Mﬂﬁwmmimutmm
building there will be a race fer the finlnh ine,

We sppreniste very mueh ywar agresmmi to inslwde estimsted ocblie-
gations of $42,000,000 for $he tuilding im the CIA Budget for Fiscal
Year 1758 s0 that our forward planning will aeb De Interrepted. We
feal that 1t s im the Covaornmentts best Lnterest 40 proceed with the
oonstruction of this bullding withowt delay, amd leck farward to dis-
oussing the matter with you wvhen the date om whish we night expect to
let & amustruetion comtruet is mere seurly at bamd.

Sineerely,
SIGRED
\ ﬂ.l- . m.'
- trester
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